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This question paper contains two parts A and B. 1) Part- A for 10 marks, ii) Part - B for
50 marks.

Part-A is a compulsory question which consists of ten sub-questions from all units
carrying equal marks.

Pait-B consists of tén.questions (numbered from 2:t6°1.1) earrying 10 marks each. Eich
of these questlonb is_from: each unit and- may contam sub- -questions. .For- each quebtmn
théte will be an “either” « » choicé, which means that there will be two quest10ns from
each unit and the student should answer either of the two questions.

PART- A
(10 Marks)
What is Margm Tradm { -;f' [l]
Defing Limit Order. " R e skl
What is Efficient Portfoho. [1]
Brief on CAPM Equation. [1]
Define Bond Convexity. [1]
Describe Current Yield. [1]
How to measure Intrinsic Value of a Share. 1
Importanc.e or Price ]:ammgs Rat10 S N
What are the Financial Assets.  “._ = /% v[M/
Describe the Pay off in options. [1]
PART-B
(50 Marks)

Depict the Indian financial system, and explain its L0n5t1tuent elements hke ‘markets,

products, players mtennedlarles and rcgnlamrs [10]
Explain the step by step process trading of securities and their settlement.
Ilustrate the role and responsibilities of SEBI. [5+5]
Explain the Markowitz Portfolio Theory, and state its uses and limitations. [10]
. OR e
The f‘ollowmg are the retums on Market and Return on Securlty A, for the past Syears 3
YCaI'S lb]_ 3 21‘Id 3I'd 4111 | Slh ________
Market Returns (%) 30 |20 |35 |30 |40
Security “A” Returns (%) 35 |25 |30 |35 |30

calculate the BETA of security “A.”
Brief on capital asset pricing model. [5+5]




6.a) Explain the Bond Pricing theorems with suitable examples
b)  Describe the tools used for measuring bond yields. [5+5]
OR

A chd w1th a face value of Rs 1000 coupon rate of 8% PA w1]l mature at par’ in 9

trlal and error method

b) Brief on bond immunization with an example. [6+4]
8.a) What is Efficient Market Hypothesis? Explain its three variations with suitable
examples.

DISCUSB the free cash ﬂow valuation dpproaches [5+5]
i H OR i :" "-. A

Cons1der the followmg multlples 6f three comparable companles for Ashok Leyland Ltd '

in the Automobile sector.

Multiple M&M Eicher Escorts
P/E 12.54 27.67 32.13
P/BV 2 29 5.38 3.05
"""" “PIS ; ~.1.06, 5:59 2.96

5 :--BVPS and Sales per share of Ashok Leyland Ltd, are Rs 4.2

7 Re.36.78 and /-

If EP
"""" Rs$:44.65 respectivély, what is its Value per share as per relative valuation’ approachr>
[10]
10. An investor wants to withdraw his investment from one of the following Four Mutual
funds. Advise him using the Sharpe and Treynor ratios. [10]
------ . 4 Mutual-..  Standard . Beta Rigk-free -/ Return.on.
{ ; Fund - Deviation! L (B Retum M
....... (SD) L (Rf) i,
A 8 0.5 5%
B 2 1.25 5%
C 10 2.1 5%
D 6 0.9 5%
“OR . ..

l 1.a) Compdre and COH[I‘db[ the Forwarcl dnd Futures Mafketé
“b) Biief on trends in Tridian mutual funds with suitable examples
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